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 Abstract: The activation of investment activity is one of the most effective 

tools for the development and improvement of the economy of each state. The state 

plays a significant role in creating a favorable investment environment in the subjects 

of the Republic of Uzbekistan.  

 The paper considers the theoretical foundations for enhancing investment 

attractiveness, in particular regional investment policy, which is one of the most 

effective tools for the development and improvement of the economy of each state, 

the principles for the formation of an effective regional policy, taking into account 

the specifics of the regional attractiveness of Uzbekistan, a detailed analysis of 

methodological aspects on this issue is given, as well as the opinion and 

recommendations of the authors. 

 Keywords: state, investments, investment attractiveness, investment climate, 

regional investment attractiveness, state regional policy, principles of effective 

regional policy. 

INTRODUCTION 
The activation of investment activity is one of the most effective tools for the 

development and improvement of the economy of each state. “Investments should be 

targeted and cost- effective. Funds must be directed depending on the potential of the 

districts, on what enterprises the region needs. Regional investment leaders should 

travel abroad and attract investments for specific projects” [1]. 

The state plays a significant role in creating a favorable investment environment in 

the subjects of the Republic of Uzbekistan. Many regions of Uzbekistan have the 

appropriate investment potential, which can be successfully implemented with the 

support of the state. In a market economy, each state must make efforts to attract, first 

of all, both domestic and foreign investors to the sphere of material production. To 

this end, a certain investment policy is being developed and implemented, and an 

appropriate investment climate is being formed. 

Analysis of literature on the topic: 

In the domestic and foreign economic literature there is no unambiguous 

approach to the definition of "regional investment policy", which is due to the study 

of its various aspects, depending on the objectives of the study. In addition, the 

authors focus on the traditional approach to the formation of regional investment 

policy, while a more modern cluster approach remains outside the scope of the study. 

This explains the impossibility of formulating a universal definition that will be valid 

for each specific case. Thus, V. V. Khodus gives the following interpretation: 

regional investment policy is an integral part of regional policy, carried out mainly by 
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federal, sub-federal, regional and municipal authorities and administrations, as well 

as other entities (investors), aimed at mobilizing and effectively using investment 

potential of the territory, to activate and stimulate investment processes in the region 

from the position of achieving tactical and strategic goals of development (self-

development) of the region. [ 2] The most complete definition, in our opinion, is 

given by E. N. Novokshonova. She interprets regional investment policy as an 

integral part of regional economic policy, including purposeful and evidence-based 

activities of regional authorities to mobilize and effectively develop the investment 

potential of the territory, activate and stimulate investment processes in the region, 

ensuring the achievement of strategic goals and objectives of the economic growth of 

the region. [3] Investment policy in the region should be based, firstly, on the 

strategic goals and objectives of the region's development, secondly, take into 

account the current structure of the region's economy, and thirdly, should be aimed at 

increasing investment attractiveness. [4] 

Research methodology: the work uses the method of logical thinking, analysis 

and synthesis, statistical methods. 

Analysis and results: 

 The state plays a significant role in creating a favorable investment 

environment in the subjects of the Republic of Uzbekistan. Many regions of 

Uzbekistan have the appropriate investment potential, which can be successfully 

implemented with the support of the state.  

 In a market economy, each state must make efforts to attract, first of all, both 

domestic and foreign investors to the sphere of material production. To this end, a 

certain investment policy is being developed and implemented, and an appropriate 

investment climate is being formed. 

Foreign investors are very interested in improving the legislative framework in the 

investment field, as it helps to speed up the investment process and increase 

efficiency. 

The effectiveness of the investment policy in the state largely depends on how 

macroeconomic and regional aspects are taken into account in its formation, the 

interests of the center and regions are coordinated and strategically focused on 

achieving overall economic results. 

The investment policy of the state is the most important component of the 

overall economic policy. It is a set of goals, objectives, directions and activities 

carried out to enhance investment, optimize their structure, increase their efficiency 

[5]. 

Based on the strategic goals of strengthening the role of regions in the process 

of making managerial decisions, taking into account their specifics, local authorities 

of the Republic of Uzbekistan should solve the problem of determining and choosing 

their own model for organizing investment activities in the regions. 

The purpose of the investment policy is to create conditions for effective 

investments in the region's economy. Effective investments are usually understood as 

such investments that, in addition to paying for the risk of investments, make it 

possible to obtain economic benefits acceptable for the investor and for the region 
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hosting the investments in the form of, for example, profit from investments or 

acceleration of socio-economic development. In this regard, the main criterion for the 

investor will be the expected return on invested capital in comparison with the degree 

of risk, and for the region, the acceleration of socio-economic development, the 

improvement of economic indicators, including the increase in the budgetary 

efficiency of the region. 

Increasing the budgetary efficiency of the region is a positive change in the regional 

budget balance, that is, either investments should lead to an increase in income or to a 

decrease in regional budget expenditures [6]. 

At present, the state investment policy of the country has become an important factor 

contributing to the deepening of the investment process. 

The nature of investment policy is determined by the degree of state 

intervention in economic processes, the degree of linkage of this policy with other 

state institutions, which include tax, financial and credit, licensing and pricing policy, 

employment policy, attracting foreign investment, the legal field and the general 

administrative structure. 

In Uzbekistan, comprehensive measures are being taken to further intensify 

investment policy, aimed at using such levers that help accelerate scientific and 

technological progress, modernize production, taking into account the characteristics 

of the national economy. 

The development of a reasonable investment policy for the region for the future 

is carried out from the global target for the development of this region. Most regions 

of the country set as their strategic goal the creation of a structurally and 

technologically developed economy with a sustainable type of reproduction. In 

accordance with this, the principles of the investment policy of the region are 

determined, which are associated with the efficiency of social production. 

In January-December 2022, a total of 45214.9 billion rubles were disbursed in 

the Republic of Uzbekistan. sum of foreign investments in fixed assets. In their 

composition, foreign direct investment amounted to 37006.3 billion soums, or 81.8% 

of the total. The remaining 8208.6 billion soums, or 18.2%, was disbursed through 

other foreign investments .[7]. 

Uzbekistan plans to implement investment projects worth about $52.15 billion 

in 2022-2024. Uzbekistan plans to implement projects worth $17.34 billion in 2023. 

The volume of foreign direct investment will be $7.06 billion. In 2024, it is planned 

to implement projects worth $18.2 billion. At the same time, it is expected that 

foreign direct investment in the amount of $7.73 billion will be mastered [8]. 

The economy of Uzbekistan in the first half of the year maintained high growth 

dynamics and remained resistant to changes in the unstable external environment [9]. 

In the regional economy, investment flows have certain structural limitations. 

Each structural ratio needs to establish some limiting levels of development or 

current state. Limit values should be set in a balanced way, depending on the tactical 

conditions for the implementation of a particular stage of the program and the 

possibility of state intervention in solving these problems, since such ratios can be 

deliberately manipulated. 
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The need for targeted investment is associated with limited investment 

resources. Investments should be directed to the implementation of a finite number of 

projects that have a specific rationale and practical benefits. 

 

Conclusions and offers : 

The study of the problems of regional investment plays a rather significant role 

in the development of the country's economy. Investments directed to the economy of 

the region should be profitable under conditions limited by the goals of each specific 

project, the period of its implementation, and the resources attracted for it. It is 

advisable to invest in projects whose effectiveness has been confirmed in advance, 

the payback period is short, and the implementation conditions do not have additional 

risks. 

Therefore, investments should be directed primarily to the creation of new non-

capital-intensive or strategically important industries focused on specific domestic 

and foreign markets, or the reconstruction and modernization of the traditional 

industrial base. Financing and support of hopelessly unprofitable enterprises should 

be abandoned, as well as the creation of new industries whose products will be 

uncompetitive in comparison with similar imported goods or resources. 

The implementation of investment policy in the regions does not imply the 

implementation of one or another national ideology, it accumulates the 

materialization of corporate, group and private interests of the parties, only indirectly 

representing the realization of the interests of society as a whole. This is her 

vulnerability. 

The interests of various groups intersect and often hinder the development of 

the economy. Therefore, the main conditions for the implementation of investment 

policy should be the concentration and general orientation of the financial and other 

interests of the main subjects of the investment process, their responsibility in making 

decisions and implementing certain programs. 

Investment policy has a huge impact on the development of capital investment 

in the country, both private and public. It is she who forms the so-called investment 

climate of the country, so you need to pay great attention to it. 

In modern conditions in different regions, the question of where it is better to 

invest is becoming more and more urgent. As world experience shows, those areas of 

investment that allow achieving a quick return on investment are of particular priority 

[10]. 

There are a number of factors that hinder the active growth of investment and 

production. At the same time, it can be noted that many economic entities have a 

rather low level of management, which naturally causes an increase in risks in 

investment activity.[11] 

Thus, in order to implement an effective economic policy, it is necessary to 

develop an effective investment policy for the region, the key principles of which 

should be: 
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- consistent decentralization of the investment process through the development of 

diverse forms of ownership, increasing the role of internal (own) sources of savings 

of enterprises to finance their investment projects; 

- priority in the placement of centralized investments should be state targeted 

programs; 

- deepening of investment should be mainly carried out at the expense of own 

sources of accumulation in the regions; 

- openness of the investment policy; 

- ensuring clarity and transparency of the investment process, accessibility for 

all investors of information that is necessary for the implementation of investment 

activities; 

- balance of state, social, political and economic interests of all participants in 

the investment and financial market; 

- development of a positive image of the region, which will increase capital 

investment from both domestic and foreign investors. 
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